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KT Coyrporation Record Date for Voting Rights

KT Corporation (formerly known as “Korea Telecom Corp.”; NYSE symbol:
KTC) will close its registry of shareholders from May 22, 2002 until May 31, 2002.
Shareholders who are registered in the KT Corporation’s registry of shareholders as of
May 21, 2002 will be entitled to exercise their voting rights at the extraordinary general
meeting of shareholders.
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Disclaimer

This material contains estimated mfoxmatxon ofunaudited non-consolidated prehmmary
financial and operating data of KT as of 1% quarter 2002.

KT’s official audited non-consolidated financial statements as of and for the period of
1¥ quarter 2001 will be filed with the Korea Financial Supervisory Commission, the
Korea Stock Exchange on May 15, 2002.

Therefore, KT does not make any representation or warranty, expressed or implied, as
to the accuracy or completeness of the unaudited financial and operating data contained
in this material and such information maybe materially different from the actual results
or performance of KT. KT speaks only as of the date it is made, and KT undertakes no
obligation to update publicly any of them in light of new information or future events.

Please note that the financial and operating data contained in this presentation have
been rounded. Since affiliated companies have not finished compilations of their
financial results, our estimated figures were used for the equity method gains/losses.
Please refer to the audited report to be published on May 15, 2002 for the actual figures.

If you have any questions in connection with this presentation, please contact the
Investor Relations Department of KT.

KT Corporation
Investor Relations

Tel :  82-31-727-0941~6
Fax : 82-31-727-0939
E-mail: teddy@kt.co.kr
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I Financial Highlights

(KRW Billion)

EOperatngxpense 2,1446 @ 2,280. -135.8 6.0% : 2,856.6 -712.0 -24.9%

; O Operating Margin (%)

i © EBITDA Margin (%) 4711% | 429%

(1)  EBITDA = Operatng Income + Deprec

A. Total revenues grew by W50.2 billion (1.7%) from 1Q 2001 reached W2,918.9
billion in 1Q 2002

e Continued growth in new businesses, including the Intemet, PCS resale, and
satellite business, and stabilization of telephone revenues accounted for a
revenue increase of W238.5 billion.

e LM interconnection, leased line, other data and other revenues decreased by
W188.2 billion, attributable to the reduction in LM call volumes, increasing
substitution of modem dial-up users to broadband, and the slowdown in the leased
line and SIindustry. Overall, total revenues increased by W50.2 billion (1.7%) from
1Q 2001.

B. Operating expenses decreased by W135.8 billion (6.0%) to W2,114.6 billion
from 1Q 2001

o While cost of goods sold and sales promotion expenses increased due to the
increased number of broadband subscribers and PCS resale customers, depreciation,
labor cost, and interconnection expense decreased by 24.9% from 4Q 2001 and
6.0% from 1Q 2001 due to management’s initiative to reduce costs.
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C. Operating income grew by W 186.0 billion (31.6%) to W774.3 billion from 1Q
2001

e As a result of cost reduction, operating profit reached W774.3 billion with an
operating margin of 26.6% in 1Q 2002. This is a noticeable improvement of W186.0
billion from 1Q 2001 and W695.8 billion improvement from 4Q 2001. EBITDA
also saw a strong improvement of W145.2 billion from W1,229 4 billion in 1Q 2001
to W1,374.6 billion in 1Q 2002 (1Q 2002 EBITDA margin: 47.1%).

D. Non-operating income increased by W14.5 billion (17.1%) and non-operating
expenses decreased by W79.8 billion (31.3%) from 1Q 2001

¢ In addition, financial performance of our subsidiaries, including KTF, improved to-
reduce equity method valuation losses, resulting in a W94 .2 billion improvement in

non-operating loss over 1Q 2001,

* Loss on Equity method used for affiliated companies are estimated because
affiliated companies have not completed audits of their first quarter results.

E. Net income increased by W163.8billion (48.5%) from 1Q 2001

e Asaresult, net income for 1Q 2002 was W501.7 billion, a W163.8 billion (48.5%)
increase over 1Q 2001.
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II. Business Highlights

A. Strategic alliance with Microsoft and EB issuance abroad.

e After successfully reducing the government’s stake to 40.15% via the follow-on the
secondary ADR offering in June 2001, KT repurchased 11.8% (W1.96 trillion) of its
shares from the government on January 4, 2002.

e Using these shares, KT’s corporate value was enhanced through the successful
1ssuance of exchangeable bonds equivalent to 8.8% of'total shares worth 1.74 billion
to foreign institutional investors at a 20% premium, and the strategic alliance with
Microsoft formed through the issuance of conditional BW equivalent to 3%
(KRW660 billion) of total shares to Microsoft.

( % Please refer to the attachment 1 for more information.)

e As aresult of the share buyback, shareholders’ equity decreased by W1,260.7
billion (10.7%) from 4Q 2001. Due to the increase in borrowings related to the share
buyback, total liabilities increased by W1,734.2 billion (15.7%) and debt-to-eqliity
ratio increased by 11.6% to 121.5% from the previous quarter.

e Currently, the government and KT are planning to sell the remaining 28.37%
government stake as part of the last step toward KT’s complete privatization. 3
domestic underwriters (LG, Samsung, Hyundai), and 1 foreig_n advisor (JP Morgan)
were selected as financial advisors back in March, and are working together with
KT and the government to form the best sales structure. The details of the sale will
be announced through IR, TV and newspapers immediately fbllowin’g the
government’s announcement, and KT will make every effort to successfully
complete the privatization by the first half of 2002.

B. Broadband subscribers reach 4 million

e AsofMarch 11, KT’s number of broadband subscribers stood at 4,004,335,
exceeding the 4MM subscriber landmark for the first time

e Net subscriber additions totaled 218,605 (48,806 in January, 56,150 in February,
and 113,649 in March), which is lower than in 1Q 2001 due to a part of our effort
to improve broadband profitability by cancelling delinquent subscribers in January
and February. However, with net subscriber additions in March and April
exceeding 100,000 per month, we are on target to meet our year-end goal of SMM
subscribers. In addition, KT will continue to improve broadband profitability in the
future.
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C. Major events after 1Q 2002

1. Sale of SK Telecom shares

- In response to shareholder opinions and in order to further improve profitability, KT
sold 1IMM SK Telecom shares at a unit price of W265,740 on April 11" which will
be reflected in 2Q 2002. KT’s current stake in SK Telecom now stands at 9.3%
(8,266,923 shares). '

2. Drop in LM interconnection rate and expense

¢ On April 2, MIC finalized the new scheme of year 2002 and 2003 interconnection
rates based on SK Telecom’s imputed cost. Based on the rebalancing, LM
interconnection rates to be paid to SK Telecom, KTF and LG Telecom declined to
W45.7, W53.5 and W59.0 per minite respectively. This rate adjustment has lowered
the average LM interconnection expense to mobile operators by 22% compared to
last year.

o The MIC also plans to decrease the LM tariff paid by subscribers by about 17.7%
effective this May. The LM revenue is expected to decrease, and we will inform you
of the impact on KT immediately following the final analysis of its impact.




-]

“The Value Networking Company”

HI.  Summary of Income Statement and Balance Sheet

A, Balance Sheet

(KRW Billion )

i O Current Asset

O Quick Asset

- Cash & Cash Equivalents

O Inventories

-589.4 1 29% . 200397 0 2030 . -10%

O Investments 4.5% 7,242.8 2.8% :
-Kﬂ:shms ......................................... ........... 2’4(,35 o S s o ryve
- KTICOM shares 847.4 1.1% 847.4 0 0.0%
-s;('rshares ............ 2,6374 ....................................................... 2 30% .......... 24335 .......... 2039 ........ 3 2%

- Deferred asset -18.6% : 532.0 :

O Tangible asset . 12,108 13,1589 7% 0 12,5352 39241 3.1%

O Intangible asset 2489 | 1438 | 73.1% 1 2617

© Current anblhtl% : : 3’8294 |

- Interesting-bearing debt 1,406.2 2,163.4 1,462.6 -56.4 -3.9%
..... oLDng_temlLlablhtles907187’6767 7’22791’3439255%
....... - Imerestmgbemngdebt5,31784’2477 ‘ 423622,0316474%

- Installation deposit 2,102.5 3,0348 -932.3 j -30.7% 2,352.9 -250.4 -10.6%

O Capital Stock : ‘ 1,561.0

© Capital Surplus 1,440.3 1,440.3 0 N/A 1,440.3 0 N/A
© Retained Eamings 7,063.9 6,037.1 1,026.9 17.0% 6,562.3 501.6 7.6%
O Capital Adjustments 466.8 1,882.0 -1,415.2 -75.2% 2,229.2 -1,762.4 -79.1%

-~ Treasury Stock 512 -1,9829 | 387L1% :  -536 -1,980.5 i 3,695%

- Unrealized gains on investments | 25385 0 19793 5592  283% @ 23331 : 2054  838%
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B. Income Statement

( KRW Billion)

Operating Revenue

O Depreciation -28.8%

O Labor -2.5%
Ocommmsmns 281%
e OSa]estmonons ................................................................................................................................................... 532%
I Osalescommmlons ................................................................................................................................................................ .491%

O Allowances for sales -29.3%
OAdvmlsmg -248%
ORepam&Mamwnaﬂce -790%
- ocosmfgwds 1437%
o Ocostofsewmes ................................. -318%

- Cost of Services -37.8%
LMlnwrconnemon SRR SO -222%
e -Im’sememem ................................... ................ 353 ........... 399 ..... -46 ......... _115% ........................................... —611%

OR&D 51.9 379 14.0 36.9% -28.0%
e ooﬂms ................................................................................... 37% ST SN 242%

Operating Margin

15.7%P

EBITDA margin

O Gains on Disp,of Inv.assets ~100.0% : -100.0%

© Interest Income -45.7% -1.5%

© USO Fund -1,026.7%

O Dividend Income

O Interest expense

© Loss on Disp of tangible assets | 73 6.2 ! 11 17.7% |

O Donations -1.8%

Income Tax 146.5%
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C. Revenue

1. General Overview

- Broadband

{ © Telephone 1,175.8

652.5

! O Leased Line '345.8

! © Other data 53.0

| O Wireless (PCS resale,ctc)

i O Satellite

i O LM Interconnection

e According to the continued growth in broadband and PCS resale subscribers,
Internet and Wireless revenue increased by KRW 141.1 billion and KRW 36.3
billion respectively. Also, due to the launch of the satellite broadcasting subsidiary
KDB (Korea Digital Satellite Broadcasting), and the local tanff rebalancing
implemented in April 2001, Satellite and Telephone revenue increased by KRW 8.6
billion and KRW 52 .4 billion respectively over 1Q 2001.

. However, decrease in LM call volume due to increase of MM call volume and rapid
substitution of modem dial-up users to broadband, LM interconnection and other
data revenue decreased by KRW 54.9 billion and KRW 30.3 billion respectively.
The slowdown in the leased line and SI industry resulted in decline in leased line
revenue by KRW10.1 billion and KRW 96.3 billion each. Overall, total revenue in
1Q 2002 amounted to W2,918.9 billion, which is an increase of W50.2 billion
(1.7%) over the same period last year. |

2. Internet Revenue

: O Broadband
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o Internet revenues increased by W141.1 billion over 1Q 2001. Most of this growth
came from broadband revenue, which experienced a sharp increase of W135.8
billion (61.9%), mainly due to the 82% increase in broadba.nd subscribers from
22MM in 1Q 2001 to 4.1MM in 1Q 2002.

e In addition, KT’s continued introduction of new Intemet services such as the
corporate (B2B) solution service, “Bizmeka”, helped increase revenue from value-
added Internet services. As a result, Intemet revenues of IDC, contents, and E-
commerce, excluding broadband and Kornet reached W26.1 billion, a 54% increase
over 1Q 2001

3. Telephone Revenue

(KRW Billion )

O Non-refundable deposit

O Basic Monthly Charge

O Installation

O Interconnection

O Others

O Usage

O Interconnection

© Others

O Usage : : : : : A ; :
© Interconnection 146 27.7 | 1310 473% 43 1890 -39.5%

O Others |
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e Overall telephone revenue amounted to W1.1758 trillion, a W52 .4 billion (4.7%)
increase over 1Q 2001. The percentage of subscribers under the non-refundable
deposit plan increased from 34% of total subscribers in 1Q 2001 to 56% in 1Q 2002,
thus increasing non-refundable deposits and basic monthly charges by W50 billion
(204%) and W94 billion (53%) respectively year over year. These two items
increased total telephone revenue, despite local and DLD telephone revenue decline
of W67 billion and W25.3 billion respectively. Compared to 4Q 2001, total
telephone revenue increased by 0.5% (W6.1 billion).

o The telephone business has tumed around decling trend to growth as the fixed-line
telephone business remains to be a steady source of income for the company.

4. LM Interconnection Revenue

| LM Revenue (a) ‘ 707.4 -54.9 | 78% i 6933 -40.8 -5.9% |
{ LM Expense (b) D499 - P 304% ! 3755 832 -222%

e In line with the decrease in LM call volume, LM interconnection revenue totaled to
W652.5 billion, a decrease of 7.8% over 1Q 2001 and 5.9% over 4Q 2001.

e Additionally, the reduction-of the LM interconnection rate, which expected to be
implemented in May, will likely reduce KT’s revenue from this business.

5. Leased Line Revenue

( KRW Billion )

! o Local ‘ 4 3 69 37% 1719

O Domestic Long Distance . 144, -1 -1-0%§ 143.6

» Due to intensified competition within the industry, leased line revenues declined by
W10.1 billion (2.8%) over 1Q 2001. However, it recorded a slight increase of W2.5
billion (0.7%) over 4Q 2001, signaling a steady growth in the industry.
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6. Other Data Revenue

-75.8%

-18.3% | -16.1% |

! O Others 26.1% ' 23.7%

O Internet Dial-up (014xy)

O Packet Data

e Other data related revenue amounted to W53 billion, a decrease of 36.4% over 1Q
2001 and 1.5% over 4Q 2001. Due to the substitution of dial-up service to
broadband Intemet, Intemet Dial-UP (014XY) service revenue continues to
decrease by W32.2 billion (75.8%) over 1Q 2001.

7. Wireless Revenue

27.8% | 45.0 36.7%

30.5% | 921 | 11 1.2%

i 0 PCS Resale (a)

O PCS service

O Handset sales L 743 597 | 148 0 24.5% 304 0 439 144.4%

O Other wircless revenue : 0.4 05 | 010 20.0% | 04 08  -200.0%

O Cost of Hanset

O Interconnection fee to KTF

o Wireless revenue increased by W36.3 billion (27.6%) over 1Q 2001 and due to a net
addition of 390,000 subscribers following special promotions for PCS resale.
Additionally, 1Q 2002 wireless revenue was an increase of W45.8 billion (37.5%)
over 4Q 2001 due to net addition of 150,000 subscribers.

8. Satellite Revenue




KT

"The Value Networking Company™

o Satellite revenues totaled to W32 .3 billion, an increase of W8.6 billion (36.3%) over
1Q 2001. Growth is attributed to increase from the satellite transponder leasing,
following the launch of KT’s satellite broadcasting service in March contributed.

9. Other Revenue
( KRW Billion )

O SI/NI service revenue

e Other revenue, which include revenue from SI/NIL telephone directory, telegram
service declined by W92 8 billion (70.3%) year over year. This was due to a decline
of W96.3 billion (86.3%) in SI/NI revenue related to the downturn in the SI/NI

industry.
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A

D. Operating Expenses

1. Overall Discussion
" o Operating expenses decreased by 6.0% from 1Q 2001 and 24.9% from 4Q 2001,
mainly due to our extensive efforts to reduce costs.
e Although cost of goods sold and sales promotion expenses grew from growth in
Broadband and wireless subsidiaries, other operating expenses including
depreciation, labor cost, interconnection fee, and employee benefits have shown

large decreases.

2. Depreciation

e Depreciation expense decreased by W40.8 billion (6.4%) from 1Q 2001 and
W242.5 billion (28.8%) from 4Q 2001, mainly due to -efficient investment
management by the Investment Coordination Committee. Additionally, in line with
the maturation of the broadband sector, net addition of broadband subscribers
decreased from 730,000 in 1Q 2001 to 200,000 in 1Q 2002, which in turn reduced

broadband equipment depreciation cost.

3. Labor Expense

- Wages 3140 1633 319 -195% 1858  -544  -29.3%

*Performance based bonus 518 | 87.7 -409% . 1233 715 -58.0% :

! Labor / Revenue 2% 1 23%p : 0.2%p :
e Labor expense dropped by W62 .8 billion (9.7%) from 1Q 2001 to W583.5 billion in
1Q 2002. Performance-based bonuses decreased by W35.9 billion over 1Q-2001 due
to reduction in bonuses paid in the first quarter (1/2 month’s salary amount was paid
in 1Q 2002, while full month’s amount was paid in 1Q 2001). Additionally,
severance payments and employee benefits declined by W12.9 billion and W53
billion, respectively, in line with the headcount reduction from the 114 directory

~t 1 I
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e However comparing to 4Q 2001, employee benefits increased by W67.7 billion due
to the Lunar New Year Bonus paid out in February.

4. Commissions

i © Commissions to KT Linkus ] : 3 0 3 41.2% 3 -39.0 © -52.5% |
O Commissions to 114 Phone directory | 32 0; 42  NA 28 04 09%

{0 Others 543 496

e Asaresult of the spin-off of the 114 directory and collecnon agency in June of 2001,
W43 .2 billion in new commissions expenses incurred in 1Q 2002 compared to 1Q
2001. To improve efficiency, outsourcing of subsidiary businesses, such as the
public phone management outsourcihg company KT Linkus, increased, resulting in
a W58.2 billion (78.0%) increase in total commissions over 1Q 2001.

5. Sales Promotion

0 ADSL

O KT PCS resale

O Marketing Incentives

{0 Others

e Sales promotions amounted to W382 billion, an increase of W3 .2 billion (9.1%)

over 1Q 2001. Due to increasing competition within the industry, marketing efforts
for the broadband sector were strengthened. Aggressive marketing efforts were
implemented for PCS resale as well and, as a result, Net additional PCS resale
subscribers increased by 390,000 over 1Q 2001 and by 150,000 over 4Q 2001.
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6. Cost of Goods Sold

( KRW Billion )

O PCS Handset cost

i © Buynjoy goods cost
i O Others

o Cost of goods sold is mostly comprised of cost of handsets for PCS resale and cost
of goods sold for the Internet shopping mall, Buy’n’Joy (http //www.buynjoy.com).
Cost of goods sold increased by W16.2 billion (20.7%) over 1Q 2001 to W94 .3
billion, mainly due to the rise in handset prices for PCS resale.

7. Cost of Service (including Interconnection and International Settlement Cost)
(KRW Billion)

{0 Cost of service

PCS resale network cost to KTF

o Cost of service decreased by W180.9 billion (29.7%) over 1Q 2001. A decline in
the SI/NI business caused a W83 billion (85.9%) decrease in SI/NI service cost, and
the international settlement cost was reduced by W4.6 billion (11.5%) according to
the declining trend in interntional settlement rate.

o Interconnection costs decreased by W127.6 billion (30.4%) over 1Q 2001,
recording W292 3 billion for this quarter. Declining LM call volume and LM
interconnection rate reduction drove down the expense. Additionally, we expect
further reductions in intérconnection cost following the interconnection rate cut for
year 2002 and year 2003, which was announced on April 2™,
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o New LM Interconnection Rate for year 2002

(KRW billion/min)

SKT 63.59 W/Min 45.72 W/Min - 17.87 W/Min -28.1%
KTF 65.73 W/Min 53.49 W/Min - 12.24 W/Min -18.6%

LGT . 65.73 W/Min 58.96 W/Min - 6.77 W/Min - 10.3%

8. Non-Operating Income

e Compared to 1Q 2001, non-operating income improved by W14 .4 billion (17.0%).
Despite a W11.3 billion decrease in interest income, compensation for universal
increased by W13.9 billion. However, compared with 4Q 2001, non-operating
income declined by W630.3 billion (86.4%) due to W618.9 billion in gains on
disposition of SKT shares in November 2001.

9. Non-Operating Expenses
e Non-operating expenses totaled to W175.3 billion, a decrease of W79.9 billion
(31.3%) over 1Q 2001. This was mainiy due to a W76.7 billion (93.7%) decrease in
- equity method valuation loss resulting from improvements in the performance of

subsidiaries.

e Overall, net non-operating income improved by W94.3 billion (W14.5 billion
increase in non-operating income and W79.8 billion reduction of non-operating

expenses) over 1Q 2001,

10. Net Income

: Income before Tax

e Net income jumped considerably by W163.8 billion (48.5%) from 1Q 2001 due to
(1) efficient investment decisions made by the Investment Coordiantion Committee
(2) improved revenues and operating profit achieved through continued focus on

profit maximization, and (3) improvements in non-operating financials.
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A. Balance Sheet Highlights

I. Assets

1. Current Assets

e Current assets increased by W6,76S5 billion (24.1%) to W3.486 trillion from 4Q
2001.

o KT raised W23 trillion in proceeds from the EB/BW issuance in January while only
W2.0 trillion was spent for the share buyback. The difference helped improve our
net cash position by W300 billion over 4Q 2001, which translated into the large

increase in cash and cash equivalents.

2. Fixed Assets

o Fixed asstets decreased by W2,030 billion (1.0%) to W19.8 trillion from 4Q 2001.

e Investment assets recorded growth of W202.2 billion (2.8%) as the value of our
SKT holdings rose by W 203.9 billion (8.2%) from 4Q 2001 due to a rise in the
share price.

3 SKT share price - Dec 31,2001: W 268,000 =» March 31, 2002 :W 290,000

e Tangible assets decreased by W392 .4 billion (3.1%) due to efficient investment
decisions made by the Investment Coordination Committee and slowing broadband
subscriber growth rate.

II. Liabilities
1. Long-term Liabilities

o Long-term liabilities increased by W1.8 trllion since the end of 2001. Debt
increased by W23 trillion due to the EB (W1.7 trillion) and BW (W660 billion)
issuance. However, installation deposits decreased by W250.4 billion (10.6%) from
4Q 2001 as a result of increasing number of subscribers switching over to the non-
refundable denosit program.
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2. Current liabilities

e Current liabilities decreased by W109.8 billion (2.9%) from 4Q 2001, and the
decrease stems from a W100 billion (25.1%) reduction in short-term borrowings.
Short-term borrowings declined as a part of free cash flow was used to pay down

short-term borrowings.

ITI. Shareholders’ equity

e Shareholder’s equity decreased by W1,260.7 billion (10.7%) from 4Q 2001.
Despite an increase in retained earnings due to a net income of W501.7 billion,
capital adjustment decreased by 1,762 .4 billion (79.1%) due to the share buyback.
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1V. Summary Statistics

Fetr02 .°.
Population (000) 47,489

far02

312
Digital (%) 87.3%  87.5% N/A

Fiber optic (km) B4,751 102,774 106,842 110,913 114,518 118,813  11B,875E 118,928 118,860E
Caller ID Users ('000) - - - - 300 429 848 948 1,048 N/A
'000] 8,678 8,849 8,949 8,969 N/A

3 B . HONE : X A6 24T
Residential users 18,367 15,488 15,662 15,703 15,758 15,818 15,832 15,862 15,865 N/A
Comporate users 4,642 4,837 5,128 5,187 5,269 5,309 5,367 5,398 §,404 N/A
KT intemal line 179 192 185 198 201 208 199 203 204 N/A
Nor-refundable deposit - 5428 6,935 6,929 8,298 9,695 10,441 10,869 11,322 NIA
Refundable deposit - 15,199 13,855 . 13,861 12,728 11,433 10,765 10,391 9,454 N/A

Local leased line 430,738 485,521 532,264 531,319 530,844 532,876 538,308 545,087 547,226 N/A
OLD leased line | 52825 58,885 59,763 58,173 57512 55,875 55,160 55,651 55,093 N/A
intemational leased fine 3 254 275 260 265 284 265 268 264 NIA

Broadcasting leased fine . 97
B 3 i1 DEC-9B.. h : . B : Feb-02

Komet Leased Line

ADSL-Premium . - 9,289 462,747 545,621 609,737 619,659 626,203 625,330 627,309
ADSL-Lite - - 851694 1400272 1976828 2305459 2640718 2680450 2,720,088 2,820,410
ADSL- Muiti IP? - - 8,090 2182 38,040 57,424 73515 78,893 83,344 89,864
Others’ - . 1010 408,789 458,558 474,856 497,642 517,668 522327 523429 527,623
Megapass B&A - 361 397,144 444,865 454,381 458,321 441,765 434,464 428,165 421,784
Satellite - 649 9,038 8,852 9,789 11,262 12020 12,051 11,960 11,872
BwAL - - 492 - 831 B850 1,020 989 977 . 987 6
Niopia - - 17 210 9,758 20,039 62,894 74,835 82,337
Net Addition - 10,209 187,304 H#REF! #REF! #REF! HREF! 48,806 56,150
K : 89 ] 59 570611 Tig7e8 - 0.963:
KTF 2353 8,483 8568 NIA
KT Resale Subs - 1128 1,201 NIA
25G Subs - 965 1,260 NIA

3,733 3,634

Wireless Data Users

323,928 287,768 272,479 263,880

Frame Relay + Packet 13,545 16,350 21813 29,537 23,453 30,561 30,119 28,028 28,147 N/A

CO-LAN 14,764 14,000 17,263 18,875 17,772 19,212 19.§SO 20321 20,273 N/A

KTH Subscribers(000) 1,057 1,977 3,501 3,684 3,967 4,328 4,408 4,444 4,501 4,530
Sadror e 998 999 000 Y 0 ep-f Dec -0 eh-0 ar 4

Local M/S(subscriber base) 100% 98.3% 98.2% 97.7% 97.2% 98.9% 98.8% 26.6% 98.6%(E)

DLD M/S(revenue base) B1.3% 85.6% 88.86% 86.8% 868.0% 85.5% 84.4% 84.5% 84.5%(E)

ILD(revenue bass) 87.6% 63,6% 89,1% 87.6% 67.5% 67.1% 68.1% 66.7% B6%(E)

T05%E)  T0.5%E) 70.5%(E)

Feb02

Leased Line {revenue base)

71.0% 70.5%(E)

Broadband -
XTF 16.8%
AN De 8 Dec-09 Dec-00 Q 00 Q 00 a) 00 Q 00 G b~ ar-{)
Broadband by Quarter - - 25,345 38,922 37,012 37104 37,106 - - -37,288
De 3 Dec-39 Dec-00 ar- Q ep- D { an-{ b-( 0
Wireless® 33,490 34,483 37,404 39,886 40,402 40,082 40,870 39,461 AL 41,205

Source: MiC, Company Data
Notes 1. Company Data
2. Company Data, Total Megapass ADSL, B&A and cthers
3. ADSL others includes ADSL MyiP, Multi-IP, Homenet and dfficenat services.
4. Others: BWLL, Sateflite Intemet st
5. Company Data
6. KTF Data: ARPU including activation fee. March ARPU figure is an estimate and subject to change.
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[Attachment 1] EB and BW Issuance Following Share Buyback

Strategic Alliance (Microsoft) EB Issuance
Type of Bond Bonds with Warrants (BW) | Exchangeable Bonds (EB)
Total Size (USS) $ 500,000,000 $ 1,317,800,000 |
| (KRW) (658.6 Bn) (1,735.8 Bn)
Interest Rate (Coupon) Twice a year Twice a year
4.3% 0.25%
- ' 0.25%
Exchange Price W 69,416 W 61,922
Issue Date 2002.1.4 200214
Maturity Date 2005.1.3 2007.1.4
Exercisé/Exchange Period 2003.1.4 ~2003.12.30 2003.1.4 ~ 2006.12.29 |
# of Shares exchanged 9,270,200 27,700,099 ‘

(2.97% of total shares) ~ (8.81% of total shares)
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[Attachment 2] Revised categorization of 2001 quarterly financial results

In accordance with the launch of new businesses and reorganization of the busmess
structure, we recategorized our financials under the consultation of an external
accounting firm.

Therefore, we have recategorized the 2001 quarterly results up to the 3% quarter for
the announcement of our 2001 year-end audited results.

[ Changes in Revenue Categorization

Public phone revenue, which consist of local (W18.1 billion), long distance (W11.7 billion)
and international (W11.0 billion) public phone calls, have been incorporated into a single,
separate category called “public phone revenues” (W40 .8 billion). These categories were
originally included in local, DLD and ILD telephone revenues.

Revenue from Worldphone local, Worldphone long distance, and Worldphone interational
calls have been incorporated into a single, separate category called “intelligent value-added
services” (W24.3 billion). These categories were originally included in local, DLD and ILD
telephone revenues.

In addition, expansion service revenue (W4.3 billion), which were originally included in local
telephone usage revenues, have been included under “Other” revenues.

Value-added service and 114 directory revenue under the local telephone category have been
broken off into a separate category.

[] Change in Expense Categorization

International settlement cost (W39.9 billion), which was originally included in interconnection
cost and commissions, has been incorporated into “cost of service”. In addition, miscellaneous
wages (W8.6 billion) paid out to part-time employees such as 114 directory operators have
been included under “labor cost”.

The results of the changes to KT’s 2001 financial results are as follows:
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Restatement of Quarterly Revenue

. (KRW Billion)
Sector 201.1Q 20001.20 2001.3 2001.4Q 200210
= |nternet
| KORNET 75.0 75.6 74.6 T4
«*|0Others 16.9 2.8 29 .1

*

Non-refndeble deposit

*Basic Nonthly Charge
*|Instal lation 12.2 13.6 1.4
*| |nterconnection 40.7 3.1 2.1
*Others 0.7 0.4 0.1
*|Usage Ht1.2 214 8 20.0 2.7
| Interconnection BT 2.7 B4 2.0 7.2
*|0thers 0.9 4.8 61.6 63.1 62.9
Usage 23.5 242 .9 233.4 0.3 %515
| |nterconnection /) 7.7 1.3 -4.3 14.6

*

Otrers

0.0

0.1

97.8

8.7

8.0

=+ | M [nterconnsction
*+x | gased Line

x| acal 184.3 174 4 176.9 119 177.4
+*Domestic Long Distance 144.6 144.3 148.9 143.6 143.1
**| [nternational Long Distance 2.9 21.8 18.5 2.0 19.6
*x|Broadcasting & Others 40 5.4 59 59 56

-+ Other Data

x| |nternet Dial-UP(014XY) 425 2.9 18.9 13.2 10.3
+Packet Data 19.7 19.3 8.3 19.2 16.1
x+Others 211 25 2.8 215 %.6

+* Satel lite
s+ Other revenue~ ™ = v o
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Changes in Expense Categories

Sector

*** Operating Revenue

*~* Operating Expenses

2001.1Q

| Depreciation

6411

**|Salaries & Wages 4259
** Severance Payment 61.0
**| Employee Benefits 1508

** Ordimary Commissions

419

| Commissiors to Subsidiaries

37

Sales Promotion

*+*Sales Commissions

(KRW Billion)

**** Operating Revenue

= Operating Expense

** Salaries & Wages

** Severance Paymert

**Employee Benefits

«= Allowance for bad debts

| Advertising 18.1
***| Repairs & Maintenance 251
**1Cost of goods sold 781

**Ordinary Commissions 419

| Cormrissiors to Subsidiaries 27
*++'Sales Promation 380|°
*+*1Sales Commissions 79
| Allowance for bad debts 00
***| Advertising 181
*** Repairs & Maintenance 251
**1Cost of goods sold 781

379

**R&D

379

1073

1073
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Restatement of Quarterly Expenses

(KRW Billion)

2001.1Q

2001.3Q

2001.4Q

2002.2Q

2,358.1

2,856.6

**|Salaries & Wages (1) 4344 498.2 402.0 443.4 389.9
**Severance Payment (2) 61.0 119.7 56.0 49.6 481
**|Empolyee Benefits (3) 150.8 97.3 155.4 105.4 145.5

**|Others

ADSL 5.0 9.7 10.0
**|KT PCS resale 10.0 2.6 3.8
** |Marketing Incentives 20.2 31.6 9.8

146

PCS Handset cost

69.7

145

Buynjoy goodst cost

15.7

8.6

10.4

i **|Cost of service (1) 149.0 129.3 99.9 161.5 100.4
* | B&A service cost 9.7 358 221 20.2 203
* PCS resale network cost to KTF 18.9 28.6 33.9 349 - 321
*|SI/NI service cost 96.6 315 5.2 56.9 13.6
** International settlement cost (2) 39.9 313 38.0 90.8 35.3
**|Interconnection cost (3) 419.9 456.5 393.4 375.5 292.3

Non-Operaing Expense

Operating Margin 20.5% 10.8% 16.8% 26.5%
BITDA g 4 019 g g 46
EBITDA margin 42.9% 35.4% 44.2% 31.4% 47.1%

O Opera a O e ; 4 g 9.9 9 99
**|Gains on Disp.of inv.Asset 0.2 59 2.1 618.9 0.0
**!Interest Income 247 0.8 9.6 13.6 13.4
**|USO Finds 0.0 61.5 12.6 -1.5 13.9
**|Others 59.8 71.4 357 98.4 71.9

Ordinary Income

Income Before Tax

**Interest Expense 102.9 110.9 1111 98.6 93.9
**!Loss on Equity Method 81.9 64.6 17.7 -31.6 5.2
**|Donations 24.1 51.1 376 39.2 385
**|Loss on Disp.of tangible assets 6.2 57.0 169.4 -36.4 7.3
**|Others 40.0 57.4 ) 16.9 840 306

Income Tax 79.7 20.8 23.2 155.2 196.5
Effective Tax rate 19.1% 18.8% 12.6% 23.7% 28.1%
“**** Net Income 337.9 89.6 180.6 449.0 501.7
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Pursuant to the requirements of the Securities Exchange Act of 1934, the
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authorized.
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